UAE Industrial Sector

Boosts Economy with $54 Billion Contribution
in 2023, Up 9%
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Dubai, UAE (January 19, 2024): The United Arab Emirates
(UAE) witnessed a robust performance from its industrial sector
in 2023 with a significant contribution of $54 billion to the nation-
al Gross Domestic Product (GDP). This represents a remarkable
9% increase compared to the figures of 2022, highlighting the
sector's growing importance as a driver of economic growth and
diversification.

The news was announced by the UAE Ministry of Industry and
Advanced Technology, outlining the impressive strides made by
the sector. This positive trajectory is attributed to several key
factors, including:

The UAE has actively pursued policies and initiatives to create
a favorable environment for industrial growth. Streamlined regu-
lations, efficient logistics infrastructure, and attractive investment
incentives have contributed to attracting and nurturing domestic
and international industrial players.

Recognizing the transformative power of technology, the Min-
istry has emphasized the adoption of advanced solutions like ar-
tificial intelligence, robotics, and automation within the industrial
sector. This not only enhances efficiency and productivity but
also fosters innovation and competitiveness.

Traditionally reliant on hydrocarbons, the UAE has progressive-
ly diversified its economic base, placing greater emphasis on
non-oil sectors like manufacturing, pharmaceuticals, and renew-
able energy. The industrial sector plays a crucial role in this di-
versification strategy, creating new job opportunities and foster-
ing sustainable economic development.
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Commenting on the achievement, Sultan bin Ahmed Al-Jaber,
UAE Minister of Industry and Advanced Technology, empha-
sized the government's commitment to further strengthening the
industrial sector. He stated, "We aim to achieve sustainable eco-
nomic development by amplifying efforts and building a robust
industrial sector, supported by an integrated legislative and reg-
ulatory system."

® He continued to stress: “Since the launch of Operation 300bn in
2021, industrial exports grew by 17 percent, with the sector re-
cording a 7 percent growth in productivity.”

® The ministry also activated import substitution projects worth 9.3
billion dirhams, Al-Jaber disclosed.

® “In 2023, the UAE ranked first regionally and 29th globally in the
Competitive Industrial Performance Index, released by the United
Nations Industrial Development Organization,” he emphasized.

® The minister also revealed that the entity, in partnership with its
strategic partners EDB, Mashreq Bank, and FAB, provided the in-
dustrial sector with competitive financing solutions amounting to
5.3 billion dirhams, marking a 70 percent growth from 2022.

@ “As part of its efforts to drive Emiratization in the industrial sector,
the ministry launched several initiatives. These have boosted
career growth for local talent in National ICV Program certified
companies and employed more than 7,000 UAE nationals,”
Al-Jaber said.

The UAE's industrial sector's remarkable performance in 2023
sends a strong signal of resilience and growth potential. By fostering
a supportive environment, embracing technology, and diversifying
its economic base, the UAE is poised for continued success in the
years to come, solidifying its position as a leading industrial hub in



